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the North Sea would presently find herself in danger from
other and more despotic empires jealous of her wealth and
resentful of the libertarian ideals she so light-heartedly and
provocative championed. It was this that made him the critic
of those who, "viewing everything in a financial aspect and
totally passing by those moral and political considerations
which make nations, great," granted self-government to the
English-speaking colonies, not ttas part of a great policy of
imperial consolidation" but merely in order to get rid of them.
His instinct of coming danger made him alive to the necessity
of responding to their craving for unity before it was too
late.

The old Jew saw that the world which Cobden and the great
Liberals had known was yielding to a new and sterner. He knew
how nearly it threatened England. In 1860, with the help of a
French assault on Austria, Italy achieved unity and a place,
however at first precarious, among the European Powers. In
1864, Prussia under the inspiration of a Junker squire of genius,
defied the protests of a disarmed England and seized the
southern provinces of Denmark with the ultimate object of
building an ocean fleet. Two years later Bismarck struck at
his ally, Austria, and in the course of a six weeks* blitzkrieg
won the leadership of Germany. The formal union of a new
Empire under the Prussian dynasty was completed on New
Year's Day, 1871, in the Hall of Mirrors at Versailles while
Moltke's shells burst on the ramparts of a besieged and
starving Paris.                                                                         ;

Of these dynamic events liberal England, dedicated to the rule
of reason and the peaceful making of wealth, remained a spectator.
The Europe she had helped to reshape after Waterloo crumbled
before her eyes. The principle of militant nationality which she
had defied so successfully in the first years of the century was
triumphing in every country. With*a little voluntary army of
200,000 she was left to face a continent of great conscript armies
running into millions of men and actuated by motives far
removed from Manchester's reckoning. Even the industrialisa-
tion in which the continental nations now feverishly began to
copy Britain was made to serve the ends of armed power, con-
ceived in terms of strategic railways and gun foundries and
protected by bristling tariffs. Essen was Middlesborough in a
nightmare.